Bharat Sanchar Nigam Ltd.

(A Government of India Enterprise)
Corporate Office
10th  floor, Chander Lok Building, Janpath, New Delhi-110 001.

(PHB Section)
No: 31-36/99- PHB                                                  Dated: 22-12-2005
To, 

All Chief General Managers, 

Telecom Circles/ Metro Telephones Districts,

Bharat Sanchar Nigam Limited.

Sub: -
Interest on security deposits submitted in cash or through DD by STD/ISD PCO franchisees - Reg.

CIRCULAR # 6  /2005-PHB
                                                                                                                                             Ref:  1. Circular No. 2-12/98 PHA [pt] dated 1-10-1999

                    2. Circular No. 31-36/99-PHB dated 5-11-1999

                    3. Circular N0. 3-5/99-R&C dated 13-4-99       

As per the existing instructions issued vide circulars referred above, interest on the security deposit submitted in cash or through DD by the STD/ISD PCO franchisees is paid at the same rate as offered to voluntary deposits made by the customers.

The matter has been reviewed. The rate of interest payable on such security deposits has since been revised. Starting from 1-1-2006, interest on such security deposits made by STD/ISD PCO franchisees shall be revised and made equal to the rate of interest payable by State Bank of India on a one year term deposit of equal amount. The rate as applicable as on 1st April of that year shall be taken as basis for this purpose and shall remain unchanged during rest of the year. This is in line with rate of interest being paid as "waiting charges" on the registration fee for new telephone connections. No interest is to be paid on security deposits made in the form of Bank Guarantee. 

These instructions will come in to force with effect from 1-1-2006 and the revised rate of interest will be applicable in the case of all the STD/ISD PCOs, whether existing or new. The interest at the old rate may be paid only up to 31-12-2005. It may be ensured that the revised instructions are implemented in all cases without any exception. The existing instructions stand modified to the extent mentioned above.
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Wide publicity may be given to all concerned and all the STD/ISD PCO franchisees may also be informed accordingly.

Hindi version of this circular will follow.

 (S.S. NARULA) 

 Asstt. Director General (PHB)

Tel: 23714002, Fax: 23356141 

Copy to:

1.
PS to Chairman & Managing Director, BSNL

2.
All Directors of BSNL Board

3.
All Sr.DDGs/DDGs/Company Secy. BSNL Co. New Delhi

4.
Jt.DDG(IT-III) BSNL

5.
BSNL Interanet site.

6.
Director General, P&T Audit, Shyam Nath Marg, Delhi.

7.
AD (Translation) for Hindi translation.

(S. CHAUHAN)

Section Officer (PHB)

